
 

 

July 21, 2015 

 

The Honorable Kimberly D. Bose 

Secretary 

Federal Energy Regulatory Commission 

888 First Street, N.E. 

Washington, D.C., 20426 

 

 Re: Southwest Power Pool, Inc., Docket No. ER15-___-000 

Submission of Tariff Amendments to Clarify and Modify Provisions 

Governing Eligibility for Start-Up Offer Cancellation Costs 

Dear Secretary Bose: 

 Pursuant to section 205 of the Federal Power Act (“FPA”), 16 U.S.C. § 824d, and 

Part 35 of the Regulations of the Federal Energy Regulatory Commission 

(“Commission”), 18 C.F.R. Part 35, Southwest Power Pool, Inc. (“SPP”), as authorized 

by its Board of Directors, submits revisions to its Open Access Transmission Tariff
1
 to 

modify the procedures by which SPP provides Real-Time Balancing Market (“RTBM”) 

start-up cost reimbursement for Resources that are cancelled by SPP prior to the 

Reliability Unit Commitment period (“RUC Commitment Period”).
2
  SPP requests an 

effective date of October 1, 2015, for the revisions proposed in this filing.   

I. BACKGROUND AND OVERVIEW OF FILING 

SPP is a Commission-approved Regional Transmission Organization (“RTO”).  It 

is an Arkansas non-profit corporation with its principal place of business in Little Rock, 

                                                 
1
  Southwest Power Pool Open Access Transmission Tariff, Sixth Revised Volume 

No. 1 (“Tariff”).  References in this filing to “Tariff” refer to the version of SPP’s 

Tariff currently in effect.  “Proposed Tariff” refers to revisions proposed in this 

filing. 

2
  Under SPP’s Tariff and Market Protocols, and as relevant to the Tariff revisions 

proposed in this filing, the “RUC Commitment Period” is equal to the RUC make 

whole payment eligibility period, except in situations where the RUC 

Commitment Period spans two Operating Days.  When the RUC Commitment 

Period spans two Operating Days, two eligibility periods are established to reflect 

the separate operating days.  See Tariff, Attachment AE § 8.6.5(2); Market 

Protocols SPP Integrated Marketplace, Revision 32.a, Southwest Power Pool, 

Inc. § 4.5.9.8(2), http://www.spp.org/publications/Integrated%20Marketplace 

%20Protocols%2032a.pdf (“Market Protocols”).   
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Arkansas.  SPP currently has 90 members including 16 investor-owned utilities, 12 

municipal systems, 17 generation and transmission cooperatives, 8 state agencies, 13 

independent power producers, 12 power marketers, 11 independent transmission 

companies, and 1 federal agency.  As an RTO, SPP administers open access transmission 

service over more than 48,000 miles of transmission lines covering portions of Arkansas, 

Kansas, Louisiana, Missouri, Nebraska, New Mexico, Oklahoma, and Texas.  

 

On February 29, 2012, SPP submitted its proposal for the establishment of the 

Integrated Marketplace.
3
  Among other things, the proposed Integrated Marketplace 

featured a Day-Ahead Energy and Operating Reserve market, Day-Ahead and Intra-Day 

Reliability Unit Commitment processes, a Real-Time Balancing Market, price-based co-

optimized energy and Operating Reserve procurement procedures, and a market-based 

congestion management process, including a market for Transmission Congestion Rights 

and allocation of Auction Revenue Rights.   

 

The proposed design of the Integrated Marketplace, and the Tariff provisions 

implementing such design, were the subject of numerous compliance and supplemental 

Tariff revisions.  The Commission approved the Integrated Marketplace proposal in a 

series of orders issued October 18, 2012,
4
 September 20, 2013,

5
 January 29, 2014,

6
 and 

June 19, 2014.
7
  SPP commenced operation of the Integrated Marketplace on March 1, 

2014. 

SPP’s Integrated Marketplace Tariff currently compensates committed Resources 

for costs associated with unit start-up, including Resources that are cancelled by SPP 

prior to the RUC Commitment Period.
8
  Because these cancelled Resources necessarily 

incur certain costs to ready the generator for use in the Integrated Marketplace, the Tariff 

                                                 
3
  Submission of Tariff Revisions to Implement SPP Integrated Marketplace of 

Southwest Power Pool, Inc., Docket No. ER12-1179-000 (Feb. 29, 2012). 

4
  Sw. Power Pool, Inc., 141 FERC ¶ 61,048, at P 2 (2012) (“October 2012 Order”), 

order on reh’g and clarification, 142 FERC ¶ 61,205 (2013). 

5
  Sw. Power Pool, Inc., 144 FERC ¶ 61,224, at P 20 (2013) (“September 2013 

Order”). 

6
  Sw. Power Pool, Inc., 146 FERC ¶ 61,050 (2014) (“January 2014 Order”). 

7
  Sw. Power Pool, Inc., 147 FERC ¶ 61,212 (2014) (“June 2014 Order”). 

8
  As discussed in infra note 11, not all committed Resources are eligible for start-up 

cost reimbursement.  For example, Tariff section 8.6.5(3)(e) of Attachment AE 

excludes self-committed Resources from start-up cost reimbursement regardless 

of whether they are cancelled or not.  
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contains rules and procedures governing eligibility and compensation for start-up costs 

payable to Resources that are cancelled by SPP prior to the RUC Commitment Period.   

In this filing, SPP proposes to modify the Tariff provisions governing 

reimbursement of start-up costs payable to cancelled Resources.  As described below, the 

Tariff revisions included with this filing address unintended consequences and 

ambiguities associated with SPP’s current cost reimbursement procedures.  In addition, 

the proposed Tariff revisions clarify the eligibility criteria for start-up cost reimbursement 

and ensure that all eligible costs are properly recovered.  The Commission should 

therefore approve the Tariff changes as just and reasonable.   

II. DISCUSSION 

A. Stakeholder Process 

The revisions proposed in this filing are the result of significant stakeholder 

discussions and are designed to clarify the eligibility requirements and compensation 

procedures for Resource start-up costs.  The proposed Tariff revisions were unanimously 

approved by SPP’s Regional Tariff Working Group on February 26, 2015, by SPP’s 

Operating Reliability Working Group on March 4, 2015, and by SPP’s Markets and 

Operations Policy Committee on April 15, 2015.  On April 28, 2015, the SPP Members 

Committee voted unanimously in favor of and the SPP Board of Directors approved the 

revisions proposed in this filing. SPP recognizes that stakeholder approval does not by 

itself cause a filing to be just and reasonable; however, SPP requests that the Commission 

extend appropriate deference to the wishes of its stakeholders regarding the revisions 

proposed in this filing, consistent with Commission precedent.
9
  

                                                 
9
  The Commission previously has recognized that provisions approved through the 

stakeholder processes of RTOs are due deference.  See Sw. Power Pool, Inc., 127 

FERC ¶ 61,283, at P 33 (2009) (noting that the Commission “accord[s] an 

appropriate degree of deference to RTO stakeholder processes”); New England 

Power Pool, 105 FERC ¶ 61,300, at P 34 (2003) (Commission approval of 

transmission cost allocation proposal based upon an extensive and thorough 

stakeholder process); Policy Statement Regarding Regional Transmission Groups, 

1991-1996 FERC Stats. & Regs., Regs. Preambles ¶ 30,976, at 30,872 (1993) (the 

Commission will afford an appropriate degree of deference to the stakeholder 

approval process).  The Commission’s deference to RTO stakeholder processes 

has been upheld by the courts.  See Pub. Serv. Comm’n of Wis. v. FERC, 545 F.3d 

1058, 1062-63 (D.C. Cir. 2008) (noting that the Commission often gives weight to 

RTO proposals that reflect the position of the majority of the RTO’s stakeholders 

(citing Am. Elec. Power Serv. Corp. v. Midwest Indep. Transmission Sys. 

Operator, Inc., 122 FERC ¶ 61,083, at P 172 (2008))).  
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B. Description of and Justification for Proposed Tariff Revisions 

The Tariff revisions included with this filing address two necessary 

clarifications/modifications.  First, SPP proposes language changes to Tariff section 

8.6.5(3)(a) of Attachment AE to clarify that Resources—regardless of their synchronized 

status—will be eligible for start-up cost reimbursement to the extent they are cancelled 

prior to the RUC Commitment Period.  Second, SPP proposes to modify section 

8.6.5(3)(f) of Attachment AE governing the calculation and distribution of RUC make 

whole payments.  As part of the proposed revisions to section 8.6.5(3)(f), SPP also 

clarifies how a Resource’s eligible start-up costs will be recovered in the RUC make 

whole payment eligibility period.  A detailed description of these changes is provided 

below.
10

 

   

1. Revisions to Start-Up Cost Eligibility for Cancelled Resources 

Under Tariff Section 8.6.5(3)(a) 

 

 SPP proposes to modify Tariff section 8.6.5(3)(a) of Attachment AE by deleting 

reference to non-synchronized Resources.  In its current form, this section provides that 

only non-synchronized Resources are eligible for start-up cost reimbursement when SPP 

cancels a commitment instruction prior to the RUC Commitment Period.  However, 

based on its experience operating the Integrated Marketplace, SPP has determined that 

the synchronized status of a cancelled Resource should not serve to determine eligibility 

for reimbursement inasmuch as both synchronized and non-synchronized cancelled 

Resources can and do incur RTBM start-up costs.  The critical factor is that the Resource 

is in the start-up window and is cancelled by SPP prior to the RUC Commitment Period.   

 Accordingly, SPP proposes to revise Tariff section 8.6.5(3)(a) to provide for 

reimbursement of a cancelled Resource’s RTBM start-up costs irrespective of whether 

the Resource was synchronized to SPP’s system at the time of cancellation.  Additional 

language is proposed to clarify that a Resource’s eligibility for reimbursement of RTBM 

start-up costs remains subject to the unchanged conditions of section 8.6.5(3)(e).
11

  These 

changes are just and reasonable in that they ensure that all start-up costs properly incurred 

                                                 
10

  SPP is concurrently adopting conforming changes to its Market Protocols to 

ensure consistency with the Tariff revisions proposed herein.  

11
  Tariff section 8.6.5(3)(e) of Attachment AE, which SPP does not propose to 

modify, currently provides that start-up cost reimbursement is not available where 

the RUC make whole payment eligibility period (i) is adjacent to the end of a 

Day-Ahead Market make whole payment eligibility period, (ii) is for a Resource 

that is synchronized prior to the eligibility period and within one hour prior to the 

Resource’s RUC Commit Time, less the Resource’s Sync-To-Min Time, and (iii) 

results from a RUC Commitment Period that contains an hour for which the 

Resource was self-committed.  
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by cancelled Resources in response to an SPP Commitment Instruction will be 

recoverable, without regard to synchronization status.   

2. Revisions to Calculation and Recovery of RUC Make Whole 

Payments Under Tariff Section 8.6.5(3)(f) 

 

SPP’s current Tariff recognizes no distinction between cancelled commitments 

and non-cancelled commitments for purposes of delineating the terms by which SPP will 

reimburse eligible start-up costs.  In this filing, SPP proposes to modify Tariff section 

8.6.5(3)(f) of Attachment AE to specify the calculation and payment of reimbursed start-

up costs for Resources cancelled prior to the start of the associated RUC Commitment 

Period and to distinguish such procedures from those applicable to non-cancelled 

Resources.  As revised, section 8.6.5(3)(f) leaves intact current start-up cost 

reimbursement procedures for application to non-cancelled commitments, but adds new, 

clarifying language for specific application to start-up commitments cancelled by SPP 

prior to the start of the associated RUC Commitment Period.  The new language makes 

clear that a cancelled Resource’s eligible start-up costs will be paid entirely to the first 

interval of the RUC make whole payment eligibility period.
12

  

The proposed Tariff revisions clarify the different procedures SPP will use to 

reimburse cancelled Resources, as distinguished from the corresponding (and unchanged) 

procedures governing the treatment of start-up cost reimbursement for Resources that are 

not subject to a cancellation instruction from SPP.  As next discussed, these revisions 

address an unintended ambiguity in SPP’s current Tariff, which could result in under-

compensating a Resource with a cancelled commitment spanning two Operating Days.   

Specifically, under SPP’s current Tariff, cancelled start-up costs are divided up 

and included in the lesser of 24 hours or the Resource’s Minimum Run Time, as 

described in sections 8.6.5(3)(f) and (g) of Attachment AE.  However, in SPP’s 

Integrated Marketplace systems, a Resource commitment that is cancelled is no longer 

recognized in the Current Operating Plan.  Thus, for market settlement purposes, each 

Operating Day is treated separately, dividing multi-day commitments into separate make 

whole payment eligibility periods that are confined to a single, one-day period.  A 

cancelled Resource that would have spanned more than a single Operating Day due to 

Minimum Run Time limitations has commitment data in the market settlement system for 

the first Operating Day, but not for the second.  Because there is no make whole payment 

eligibility period in the second Operating Day (i.e., where such second Operating Day 

represents an extension of the original commitment), the Tariff could be mistakenly 

interpreted as allowing the Resource compensation only for the portion of cancelled start-

up costs in Dispatch Intervals in the first Operating Day.   

                                                 
12

  As described in supra note 2, a RUC Commitment Period that spans two 

Operating Days creates two RUC make whole payment eligibility periods. 
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The proposed Tariff revisions remove any arguable ambiguity by specifying 

separate start-up cost recovery procedures for cancelled Resources, as distinguished from 

committed Resources that are reimbursed for start-up costs through the conventional (and 

unchanged) cost recovery procedures in section 8.6.5(3)(f) of Attachment AE.  The 

proposed insert to section 8.6.5(3)(f) makes clear that, for cancelled commitments, all 

eligible time-based pro-rata start-up costs will be paid to the Resource in the first dispatch 

interval of the cancelled commitment, thereby ensuring that all eligible costs are properly 

accounted for and recoverable.    

III. ADDITIONAL INFORMATION REQUIRED BY COMMISSION 

REGULATIONS 

A. Documents submitted with this filing: 

In addition to this transmittal letter, SPP submits clean and redlined versions of 

the proposed Tariff revisions in electronic format. 

B. Effective date: 

SPP requests that the Commission accept the proposed revisions to the Tariff 

effective October 1, 2015. 

C. Service: 

SPP has served a copy of this filing on all SPP members and customers and all 

affected state commissions in the SPP Region.  A complete copy of this filing will be 

posted on the SPP web site, www.spp.org. 

D. Requisite agreements: 

There are none.   

E. Estimate of transactions and revenues: 

       Not applicable. 

F. Basis of rates: 

      The basis for the proposed revisions is explained above. 

G.  Comparison to rates for similar services: 

 Not applicable. 

H. Specifically assignable facilities installed or modified: 

 There are none. 
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IV. COMMUNICATIONS 

Correspondence and communications with respect to this filing should be sent to, 

and SPP requests that the Commission include on the official service list for this 

proceeding, the following individuals: 

Nicole Wagner 

Manager, Regulatory Policy 

Southwest Power Pool, Inc. 

201 Worthen Drive  

Little Rock, AR 72223-4936  

Telephone:  (501) 688-1642 

Fax:  (501) 664-9553 

jwagner@spp.org 

Jeffrey G. DiSciullo 

Matthew J. Binette 

WRIGHT & TALISMAN, P.C. 

1200 G Street, N.W., Suite 600 

Washington, D.C. 20005-3802 

Telephone: (202) 393-1200 

Fax: (202) 393-1240 

disciullo@wrightlaw.com 

binette@wrightlaw.com 

 

V. CONCLUSION 

 For all of the foregoing reasons, SPP respectfully requests that the Commission 

accept the Tariff revisions submitted in this filing as just and reasonable, effective as 

discussed above. 

 

 

Respectfully submitted, 

 

 

 /s/ Matthew J. Binette   

Jeffrey G. DiSciullo 

Matthew J. Binette 

WRIGHT & TALISMAN, P.C. 

1200 G Street, N.W., Suite 600 

Washington, D.C. 20005-3802 

Telephone: (202) 393-1200 

Fax: (202) 393-1240 

disciullo@wrightlaw.com 

binette@wrightlaw.com 

 

Attorneys for 

Southwest Power Pool, Inc. 

 

cc: Penny Murrell 

 Michael Donnini 

 John Rogers 

 Patrick Clarey 

 Laura Vallance 



 

 

8.6.5 Reliability Unit Commitment Make Whole Payment Amount 

(1) Asset Owners of Resources committed by the Transmission Provider with an 

RTBM Resource Offer commitment status as defined under Sections 4.1(10)(b) 

and (c) of this Attachment AE, are eligible to receive a RUC make whole 

payment.  Asset Owners of Resources committed by a local transmission operator 

to address a Local Emergency Condition are eligible to receive a RUC make 

whole payment, except that, if the Market Monitor determines such Resources 

were selected in a discriminatory manner by the local transmission operator, as 

determined pursuant to Section 6.1.2.1 of this Attachment AE, and such 

Resources were affiliated with the local transmission operator, then such 

Resources are not eligible to receive a RUC make whole payment.  A RUC make 

whole payment is made to the Asset Owner when the sum of a Resource’s eligible 

RTBM Start-Up Offer costs, No-Load Offer costs, Energy Offer Curve and 

Operating Reserve Offer costs associated with actual Energy and cleared RTBM 

Operating Reserve is greater than the Energy and Operating Reserve RTBM 

revenues received over the Resource’s RUC make whole payment eligibility 

period.  Recovery of such compensation shall be collected in accordance with 

Section 8.6.7 of this Attachment AE.   

(2) A Resource’s RUC make whole payment eligibility period is equal to that 

Resource’s RUC Commitment Period.  For Resources with a RUC Commitment 

Period that begins in one Operating Day and ends in the next Operating Day, two 

RUC make whole payment eligibility periods are created.  The first period begins 

in the first Operating Day in the Dispatch Interval associated with the Resource’s 

RUC Commit Time and ends at the last Dispatch Interval of the first Operating 

Day.  The second period begins in the first Dispatch Interval of the next Operating 

Day and ends in the Dispatch Interval associated with the Resource’s RUC De-

Commit Time. 

(3) The following cost recovery rules apply to each RUC make whole payment 

eligibility period.  Resource production costs are calculated using the RTBM 

Offer prices in effect at the time the commitment decision was made for start-up, 

no-load, and minimum-energy; and the RTBM Offer price in effect at the solving 



 

 

of a dispatch interval for the Energy above minimum energy, Regulation-Up, 

Regulation-Down, Spinning Reserve, and Supplemental Reserve. 

(a) If the Transmission Provider cancels a Commitment Instruction prior to 

the start of the associated RUC make whole payment eligibility period, the 

Asset Owner will receive reimbursement for a time-based pro-rata share of 

the Resource’s RTBM Start-Up Offer unless precluded by Section 

8.6.5(3)(e) of this Attachment AE.  Asset Owners may request additional 

compensation through submittal of actual cost documentation to the 

Transmission Provider.  The Transmission Provider will review the 

submitted documentation and confirm that the submitted information is 

sufficient to document actual costs and that all or a portion of the actual 

costs are eligible for recovery. 

(b) In order to receive the full amount of Start-Up Offer recovery within a 

RUC make whole payment eligibility period, the Resource must be a 

Synchronized Resource in at least one Dispatch Interval in the RUC make 

whole payment eligibility period. 

(c) In order to receive recovery of No-Load Offer costs in any Dispatch 

Interval in the RUC make whole payment eligibility period, the Resource 

must be a Synchronized Resource in that Dispatch Interval. 

(d) There may be more than one RUC make whole payment eligibility period 

for a Resource in a single Operating Day.  A single RUC make whole 

payment eligibility period is contained within a single Operating Day. 

(e) A Resource’s RTBM Start-Up Offer costs are not eligible for recovery in 

the following RUC make whole payment eligibility periods: 

(i) Any RUC make whole payment eligibility period that is adjacent 

to the end of a Day-Ahead Market make whole payment eligibility 

period;  

(ii) Any RUC make whole payment eligibility period for which a 

Resource is a Synchronized Resource prior to this commitment 

period at a time one (1) hour prior to that Resource’s RUC Commit 

Time less the Resource’s Sync-To-Min Time; and 



 

 

(iii) Any RUC make whole payment eligibility period resulting from a 

RUC Commitment Period that contains an hour for which the 

Resource was self-committed. 

(f) For each RUC make whole payment eligibility period within an Operating 

Day, a Resource’s RTBM Start-Up Offer is divided by the lesser of (1) the 

Resource’s Minimum Run Time multiplied by twelve (12), rounded down 

to the nearest whole interval, or (2) twenty-four (24) hours multiplied by 

twelve (12), and that portion of the Start-Up Offer is included as a cost in 

each interval of the RUC make whole payment eligibility period until the 

sum of these interval costs are equal to the RTBM Start-Up Offer or until 

the end of the RUC make whole payment eligibility period, whichever 

occurs first.  If the Transmission Provider cancels a start-up order prior to 

the start of the associated RUC make whole payment eligibility period, all 

of the eligible pro rata share of the Resource’s RTBM Start-Up Offer is 

allocated into the first interval of the RUC make whole payment eligibility 

period. 

(g) To the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the last RUC make whole payment eligibility period in 

the Operating Day, any remaining RTBM Start-Up Offer costs are carried 

forward for recovery in the first RUC make whole payment eligibility 

period of the following Operating Day provided that the Resource has not 

been committed in the Day-Ahead Market in any hour of the first RUC 

make whole payment eligibility period as described in (h) below. 

(h) If the Resource has been committed in the Day-Ahead Market in a period 

adjacent to and following a RUC make whole payment eligibility period to 

the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the RUC make whole payment eligibility period, any 

remaining RTBM Start-Up Offer costs are carried forward for recovery in 

the Day-Ahead make whole payment eligibility period. 

(i) If a Resource has operated outside of its Operating Tolerance in any 

Dispatch Interval, any cost associated with energy output above the 



 

 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(j) If a Resource becomes non-dispatchable in any Dispatch Interval, any cost 

associated with energy output above the Resource’s economic operating 

point is not eligible for recovery for that Dispatch Interval where such cost 

is calculated as described under Subsection 4(c) below. 

(k) If a Resource’s minimum operating limit is increased above the 

Resource’s minimum operating limit that was used to make the 

commitment decision, the increase is greater than the Resource’s 

Operating Tolerance and the Resource remains dispatchable in any 

Dispatch Interval, any cost associated with energy output above the 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given RUC make whole payment eligibility period is calculated as follows: 

RUC Make Whole Payment Amount =  

Maximum of [Either Zero or (RUC Make Whole Payment Cost Amount in the 

RUC Make Whole Payment Eligibility Period + RUC Make Whole Payment 

Revenue Amount in the RUC Make Whole Payment Eligibility Period – 

Uninstructed Resource Deviation Cost Disallowance – Non-Dispatchable Cost 

Disallowance – Minimum Limit Cost Disallowance)] 

(a) An Asset Owner’s RUC Make Whole Payment Cost Amount for each 

eligible Resource is equal to the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of:  

(i)  Start-Up Offer used to make commitment decision;  

(ii)  No-Load Offer used to make commitment decision;  

(iii)  Energy cost at minimum output as calculated from the Energy 

Offer Curve used to make commitment decision;  



 

 

(iv)  Energy cost above minimum output as calculated from the Energy 

Offer Curve that applied to the current Dispatch Interval; 

(v)  Operating Reserve cost associated with cleared Real-Time 

Operating Reserve.  Excess Regulation-Up Mileage and Excess 

Regulation-Down Mileage as calculated from the Operating 

Reserve Offers except when those costs are associated with self-

scheduled Operating Reserve which is greater than or equal to the 

amount of Operating Reserve cleared, in which case all three of 

these costs shall be set equal to zero; 

(vi)  Real-Time Potential Regulation-Up Unused Mileage Make Whole 

Payment as calculated under Section 8.6.19(2)(b) of this 

Attachment AE; and  

(vii)  Real-Time Potential Regulation-Down Unused Mileage Make 

Whole Payment as calculated under Section 8.6.20(2)(b) of this 

Attachment AE. 

(b) An Asset Owner’s RUC Make Whole Payment Revenue Amount for each 

eligible Resource is equal to the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of (i) revenue associated with 

Energy calculated by multiplying actual Energy by Real-Time LMP (ii) 

the sum of the revenues calculated under Sections  8.6.3 and 8.6.4 of this 

Attachment AE for that eligible Resource (iii) Energy revenue associated 

with payments made under Section 8.6.6 of this Attachment AE (iv) 

amounts associated with settlement made under Section 8.6.15 of this 

Attachment AE (v) Real-Time Unused Regulation-Up Mileage Make 

Whole Payment as calculated under Section 8.6.19(2) of this Attachment 

AE (vi) Real-Time Unused Regulation-Down Mileage Make Whole 

Payment  as calculated under Section 8.6.20(2) of this Attachment AE 

(vii) Real-Time Regulation-Up Service Revenue as calculated under 

Section 8.6.19(2)(a)(i) of this Attachment AE (viii) Real-Time Regulation-

Down Service Revenue as calculated under Section 8.6.20(2)(a)(i) of this 

Attachment AE (ix) Excess Regulation-Up Mileage Dispatch Interval 



 

 

Amount as calculated under Section 8.6.2(1)(a)(v) of this Attachment AE, 

multiplied by (-1), and (x) Excess Regulation-Down Mileage Dispatch 

Interval Amount as calculated under Section 8.6.2(2)(a)(v) of this 

Attachment AE, multiplied by (-1). 

(c) An Asset Owner’s Uninstructed Resource Deviation Cost Disallowance, 

Non-Dispatchable Cost Disallowance, or Minimum Limit Cost 

Disallowance is equal to the positive difference between the Resource’s 

Energy cost at actual output as calculated from the Resource’s current 

Dispatch Interval Energy Offer Curve and the Resource’s Energy cost at 

the Resource’s economic operating point as calculated from the 

Resource’s current Dispatch Interval Energy Offer Curve. 

(d) A Resource’s economic operating point is the MW output where the cost 

on the Resource’s current Dispatch Interval Energy Offer Curve first 

exceeds the Real-Time LMP for that Resource. 
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(1) Asset Owners of Resources committed by the Transmission Provider with an 

RTBM Resource Offer commitment status as defined under Sections 4.1(10)(b) 

and (c) of this Attachment AE, are eligible to receive a RUC make whole 

payment.  Asset Owners of Resources committed by a local transmission operator 

to address a Local Emergency Condition are eligible to receive a RUC make 

whole payment, except that, if the Market Monitor determines such Resources 

were selected in a discriminatory manner by the local transmission operator, as 

determined pursuant to Section 6.1.2.1 of this Attachment AE, and such 

Resources were affiliated with the local transmission operator, then such 

Resources are not eligible to receive a RUC make whole payment.  A RUC make 

whole payment is made to the Asset Owner when the sum of a Resource’s eligible 

RTBM Start-Up Offer costs, No-Load Offer costs, Energy Offer Curve and 

Operating Reserve Offer costs associated with actual Energy and cleared RTBM 

Operating Reserve is greater than the Energy and Operating Reserve RTBM 

revenues received over the Resource’s RUC make whole payment eligibility 

period.  Recovery of such compensation shall be collected in accordance with 

Section 8.6.7 of this Attachment AE.   

(2) A Resource’s RUC make whole payment eligibility period is equal to that 

Resource’s RUC Commitment Period.  For Resources with a RUC Commitment 

Period that begins in one Operating Day and ends in the next Operating Day, two 

RUC make whole payment eligibility periods are created.  The first period begins 

in the first Operating Day in the Dispatch Interval associated with the Resource’s 

RUC Commit Time and ends at the last Dispatch Interval of the first Operating 

Day.  The second period begins in the first Dispatch Interval of the next Operating 

Day and ends in the Dispatch Interval associated with the Resource’s RUC De-

Commit Time. 

(3) The following cost recovery rules apply to each RUC make whole payment 

eligibility period.  Resource production costs are calculated using the RTBM 

Offer prices in effect at the time the commitment decision was made for start-up, 

no-load, and minimum-energy; and the RTBM Offer price in effect at the solving 



 

 

of a dispatch interval for the Energy above minimum energy, Regulation-Up, 

Regulation-Down, Spinning Reserve, and Supplemental Reserve. 

(a) If the Transmission Provider cancels a Commitment Instruction prior to 

the start of the associated RUC make whole payment eligibility period and 

the Resource is not a Synchronized Resource, the Asset Owner will 

receive reimbursement for a time-based pro-rata share of the Resource’s 

RTBM Start-Up Offer unless precluded by Section 8.6.5(3)(e) of this 

Attachment AE.  Asset Owners may request additional compensation 

through submittal of actual cost documentation to the Transmission 

Provider.  The Transmission Provider will review the submitted 

documentation and confirm that the submitted information is sufficient to 

document actual costs and that all or a portion of the actual costs are 

eligible for recovery. 

(b) In order to receive the full amount of Start-Up Offer recovery within a 

RUC make whole payment eligibility period, the Resource must be a 

Synchronized Resource in at least one Dispatch Interval in the RUC make 

whole payment eligibility period. 

(c) In order to receive recovery of No-Load Offer costs in any Dispatch 

Interval in the RUC make whole payment eligibility period, the Resource 

must be a Synchronized Resource in that Dispatch Interval. 

(d) There may be more than one RUC make whole payment eligibility period 

for a Resource in a single Operating Day.  A single RUC make whole 

payment eligibility period is contained within a single Operating Day. 

(e) A Resource’s RTBM Start-Up Offer costs are not eligible for recovery in 

the following RUC make whole payment eligibility periods: 

(i) Any RUC make whole payment eligibility period that is adjacent 

to the end of a Day-Ahead Market make whole payment eligibility 

period;  

(ii) Any RUC make whole payment eligibility period for which a 

Resource is a Synchronized Resource prior to this commitment 



 

 

period at a time one (1) hour prior to that Resource’s RUC Commit 

Time less the Resource’s Sync-To-Min Time; and 

(iii) Any RUC make whole payment eligibility period resulting from a 

RUC Commitment Period that contains an hour for which the 

Resource was self-committed. 

(f) For each RUC make whole payment eligibility period within an Operating 

Day, a Resource’s RTBM Start-Up Offer is divided by the lesser of (1) the 

Resource’s Minimum Run Time multiplied by twelve (12), rounded down 

to the nearest whole interval, or (2) twenty-four (24) hours multiplied by 

twelve (12), and that portion of the Start-Up Offer is included as a cost in 

each interval of the RUC make whole payment eligibility period until the 

sum of these interval costs are equal to the RTBM Start-Up Offer or until 

the end of the RUC make whole payment eligibility period, whichever 

occurs first.  If the Transmission Provider cancels a start-up order prior to 

the start of the associated RUC make whole payment eligibility period, all 

of the eligible pro rata share of the Resource’s RTBM Start-Up Offer is 

allocated into the first interval of the RUC make whole payment eligibility 

period. 

(g) To the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the last RUC make whole payment eligibility period in 

the Operating Day, any remaining RTBM Start-Up Offer costs are carried 

forward for recovery in the first RUC make whole payment eligibility 

period of the following Operating Day provided that the Resource has not 

been committed in the Day-Ahead Market in any hour of the first RUC 

make whole payment eligibility period as described in (h) below. 

(h) If the Resource has been committed in the Day-Ahead Market in a period 

adjacent to and following a RUC make whole payment eligibility period to 

the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the RUC make whole payment eligibility period, any 

remaining RTBM Start-Up Offer costs are carried forward for recovery in 

the Day-Ahead make whole payment eligibility period. 



 

 

(i) If a Resource has operated outside of its Operating Tolerance in any 

Dispatch Interval, any cost associated with energy output above the 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(j) If a Resource becomes non-dispatchable in any Dispatch Interval, any cost 

associated with energy output above the Resource’s economic operating 

point is not eligible for recovery for that Dispatch Interval where such cost 

is calculated as described under Subsection 4(c) below. 

(k) If a Resource’s minimum operating limit is increased above the 

Resource’s minimum operating limit that was used to make the 

commitment decision, the increase is greater than the Resource’s 

Operating Tolerance and the Resource remains dispatchable in any 

Dispatch Interval, any cost associated with energy output above the 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given RUC make whole payment eligibility period is calculated as follows: 

RUC Make Whole Payment Amount =  

Maximum of [Either Zero or (RUC Make Whole Payment Cost Amount in the 

RUC Make Whole Payment Eligibility Period + RUC Make Whole Payment 

Revenue Amount in the RUC Make Whole Payment Eligibility Period – 

Uninstructed Resource Deviation Cost Disallowance – Non-Dispatchable Cost 

Disallowance – Minimum Limit Cost Disallowance)] 

(a) An Asset Owner’s RUC Make Whole Payment Cost Amount for each 

eligible Resource is equal to the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of:  

(i)  Start-Up Offer used to make commitment decision;  

(ii)  No-Load Offer used to make commitment decision;  



 

 

(iii)  Energy cost at minimum output as calculated from the Energy 

Offer Curve used to make commitment decision;  

(iv)  Energy cost above minimum output as calculated from the Energy 

Offer Curve that applied to the current Dispatch Interval; 

(v)  Operating Reserve cost associated with cleared Real-Time 

Operating Reserve.  Excess Regulation-Up Mileage and Excess 

Regulation-Down Mileage as calculated from the Operating 

Reserve Offers except when those costs are associated with self-

scheduled Operating Reserve which is greater than or equal to the 

amount of Operating Reserve cleared, in which case all three of 

these costs shall be set equal to zero; 

(vi)  Real-Time Potential Regulation-Up Unused Mileage Make Whole 

Payment as calculated under Section 8.6.19(2)(b) of this 

Attachment AE; and  

(vii)  Real-Time Potential Regulation-Down Unused Mileage Make 

Whole Payment as calculated under Section 8.6.20(2)(b) of this 

Attachment AE. 

(b) An Asset Owner’s RUC Make Whole Payment Revenue Amount for each 

eligible Resource is equal to the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of (i) revenue associated with 

Energy calculated by multiplying actual Energy by Real-Time LMP (ii) 

the sum of the revenues calculated under Sections  8.6.3 and 8.6.4 of this 

Attachment AE for that eligible Resource (iii) Energy revenue associated 

with payments made under Section 8.6.6 of this Attachment AE (iv) 

amounts associated with settlement made under Section 8.6.15 of this 

Attachment AE (v) Real-Time Unused Regulation-Up Mileage Make 

Whole Payment as calculated under Section 8.6.19(2) of this Attachment 

AE (vi) Real-Time Unused Regulation-Down Mileage Make Whole 

Payment  as calculated under Section 8.6.20(2) of this Attachment AE 

(vii) Real-Time Regulation-Up Service Revenue as calculated under 

Section 8.6.19(2)(a)(i) of this Attachment AE (viii) Real-Time Regulation-



 

 

Down Service Revenue as calculated under Section 8.6.20(2)(a)(i) of this 

Attachment AE (ix) Excess Regulation-Up Mileage Dispatch Interval 

Amount as calculated under Section 8.6.2(1)(a)(v) of this Attachment AE, 

multiplied by (-1), and (x) Excess Regulation-Down Mileage Dispatch 

Interval Amount as calculated under Section 8.6.2(2)(a)(v) of this 

Attachment AE, multiplied by (-1). 

(c) An Asset Owner’s Uninstructed Resource Deviation Cost Disallowance, 

Non-Dispatchable Cost Disallowance, or Minimum Limit Cost 

Disallowance is equal to the positive difference between the Resource’s 

Energy cost at actual output as calculated from the Resource’s current 

Dispatch Interval Energy Offer Curve and the Resource’s Energy cost at 

the Resource’s economic operating point as calculated from the 

Resource’s current Dispatch Interval Energy Offer Curve. 

(d) A Resource’s economic operating point is the MW output where the cost 

on the Resource’s current Dispatch Interval Energy Offer Curve first 

exceeds the Real-Time LMP for that Resource. 

 


